Bii R DISTRIBUI‘ION oF ASSIGNED TAXES

(1) Estate Duty _

‘19, Artxcle 269 glves a list of duties and taxes which are to lbe lewed
and. collected by the Government of Ind1a but are assigned to the
States, Of the pernnssible levies, mentloned only two, namely, ‘estate

. duty in respect of properiy other than ‘agricultural land’ and ‘tax on :
rallway passenger fares had hi: herto been imposed. The Act impos- :
© ing a tax ‘on, rallway passenge; farés' was, however, repealed in Apr:l"j
1961.. The,:only levy under this article. now in force is estate dt,ty' i
.on propert” ther than agrl-.ultural land. ; ‘ S el

20 ‘Artiele 269 also p' ovxdes that the et proceeds of: t.hls duty:'ﬂ
afWr%exGI;ﬁdlngathose atmbutable to Union territories are to- be dis--
5 'tnbuted,gmongst the States in’ accOraance with the principles formu-
' -lated?vby Parhamenmb,r law." We,_ are. Tequired to recommend the :
! ind, the prmmples on whmh this dlstmbutmn is made

: 21 w. agree ‘wn;h *che «econchmance Commxssxon that tb.ese ta.m,
- have been “placed ander ‘bhé'I,Umon Government to‘ensure umformuy '
of taxatlon and conveniend# of’ collectlon and further that each State
should recewe broadiy the’ amounts which it would have raised if it ! [
had the power ‘to levy. and collect them BRI E N : T

i

22 Some of the States we1e content with the pnnc1ples lald éown

' by the second Comm.ission, but, some others - -suggested a revision on
" the ‘lines subrmtted for the consideration of the second Commission.:

~ After dlscussion ‘with us, all. the- States. agreed that the principles:
_enunclated by the second Comrmssxon might be left undisturbed. We

. recommend the Lontmuance of, these pnncxples which are reproduced
: below:"=‘ e :

(1);that ‘oiit of the net’ proceeds of the duty in each financial'
'year,.a sum equal 6 1 (one) per cent be retained by the.
Umon as, proceeds attributable to Union territories;

th 'bkbalance be: apportloned between 1mmovab1e propertyf
_and ‘othey property in  the ratio of the Jross value of all’
such _,_p_"oper_ties br_ought_ into assessment in that year; |
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(3) the sumn thus apportioned to immovéi:i_e property be distri-
buted among the States in proportion to the gross value of
fhe immovable property located in each State; and

(4) the sum apportioned to property - other -than immovable
property be distributed among the States in proportion to
their population.. - CTL T

93. The percentages iaid down by the se‘ééx.i'd_-'{(:ommission need,
however, revision on the basis of 1961 census.” The revised percentages
will be: Ml '

State Percentage
Andhrs Pradesh 334
Assam . - - 2078
Bihat 10-78
Gujarst - 478
Jammu and Kashmir o83

- Kerals . - 3'9%
Madhys Prades 7'5E
Madras - 7180
Maharashtra 916
Mysore. . - T 546
Orisss 408
Puajab 471
Rajasthan 467
Uttar Pradesh - 1710

811

" West Bengal -

' (it) Ad hoc grant of Rs. 12-5 crores m;?‘ueu of'tax on railway
‘ passenger fares. B ”

54. The Act imposing a 1ax on railway passenger fares was repeal-
ed by Act No. VIII of 1961 after the Commission had been constituted.
The Union Government has decided, however, to make to the States an
ad hoc grant for the quinquennium -1961—66- of Rs. 125 crores per
year representing the average of the actual collections during the two
years 1958-59 and 1959-60. Our {erms of reference were accordingly
modified and we were asked to recommend instead the principles on
which this ad hoe grant should be distributed.’ -

95. The estimates of revenue and expendhufeiﬁb_mitted to the
Planning Commission by the States had takeﬁ;aecount of the receipts

+:



levy. ] ,tbisscore"'
grant has beeﬂtproﬁdei AWe consxder, thereiore, that the dlstnbutmn T

should be on the prmcxple of wmpen:auomto place the States broadly Sl
T_Ius would accord also with the;; :

o Omsa A
. Punjab

) Raiasthm . i
~ Uar ] Pradesh "
v West_&;ngal:




